
The Forex Candlestick 

The Forex candlestick chart shows more 

information than any other chart type which is 

why it's so popular with many traders 

 

Here's how to use them... 



Of these the most popular is arguably the 

Candlestick Chart type 

Bar Candlestick Line 

This is probably due to the instant clarity and 

useful information it provides the Forex trader with 

The 3 Most Common Chart Types 



Each candle represents the Price action 

for a specific period of time 

 

In the following example each candle represents the 

Daily Price action for EURUSD over 10 trading days 

Candlestick Charts 
Are made up of a series of candles (candlesticks) 



The body of each candle is coloured according to whether 

the price ROSE or FELL between the time it 

Opened and the time it Closed 

Due to this colouring system we can instantly see 

on which days EURUSD ROSE or FELL just by the 

colour of the body of the candle – And by how much! 

As well as showing direction and the size of the move 

each candle also provides some more useful information... 

•  The common colour for BULLISH (Up) candles 

    (where price ROSE during the period) is Green (or White) 

•  The common colour for BEARISH (Down) candles 

    (where price FELL during the period) is Red (or Black) 

Candlestick Chart Colours 
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The candle also shows the Open price, the High and Low 

price and the Close price (OHLC) for each period of time 

 

This differs slightly depending on whether the candle is 

Bullish (Up) or Bearish (Down) 

Open High Low Close (OHLC) 



Produced  by 

Instant clarity and the useful information the 

candlestick (chart) provides is the reason why its 

a favourite for many Forex traders 

The Forex Candlestick 

http://forexuseful.com/

